
AGREEMENT BETWEEN THE COMMONWEALTH AND WESTERN
AUSTRALIA   GST TOP-UP PAYMENTS EOR 2019-20, 2020-21 AND
2021-22

As outlined in the Commonwealth Govern ent s Interim Response to the P oductiv ly
Commission's Inquiry into Horizontal Fiscal Equalisation, the Commonwealt  will pro ide
s ort-term top-up payments to Weste   Aust alia to assist with the transition to the new GST
distribution system.

Details of these GST top-up payments a   as follows:

1. Fo  the 2019-20,2020-21 and 2021-22 payment years, die Co  onwealth will make a to -up
pay ent, fo  each  ay e t year, if Western A s r alia's GST revenue sharing relativity for
that year- is below 0.7.

2. The a ount of the top-up payment will  eflect tire diffe ence bet een Weste n Aus ralia s
GST revenue based on  he determined GST revenue sharing relativity (if its GST re enue
sharing relativ ty is less than 0.7) and an a ount equal to 0.7 multiplied by its population
share of GST  e en e in that payment year.

3. The amount of the to -up payment will be calculated fo  each pa ment yea  based on:

3.1. the GST revenue sharin  relativity determined by the T easurer  nder section 8 of the
Fed ral Financial Relatio s Act 2009 for tire p yme t year" and

3.2. the la es  published Com onwealth Budge  esti ates of the GST  evenue and
opulation a  the time ti e top-u  payment is to be made.

3.2.1. h  2021-22, estimates of tire GST re enue will include the Commo wealtir s

. A to - p payment fo    payment ye   will be made as a single annual p yment  y
31 Au ust of the relevant payme t year.

5. Co sistent with GST  ayments, these  op-r p payments will be p ovided as untied  eneral
purpose  rants, without condi ions, for Western Australia to spend accordurg  o its own
bud et prio ities.

6. The Commonwealth Treasurer will di ect ti e Commonwealth G ants Commission (CGC) to
exclude any top-up funding f om its calculation of the GST re enue sharin   elativities.

Signed/o  and on behalf of t e Signed for and on behalf of the
Commonwealth of Australia by

$600  illion boost.

The Honourable Josh Frydenberg MP
Treasurer
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