NATIONAL PARTNERSHIP AGREEMENT ON
IMPLEMENTATION OF THE NATION BUTLIING PROGRAM
IN VICTORLA, 2009-2014

AN AGREEMENT BETWILELN

THE COMMONWEALTH OF AUSTRALIA
L AND

THE STATE OF VICTORIA

Thiz Memaorandwmn of Undersianding provides the basis [or a coliaborative partncrship
appraach beraeeon the Commonwealth and Victoria for inplementing projects in the Nation
Building Program funced under Part 3 of the AnsLink (Notiencl Land Transport) Aei 2005
(the “Aci™) 1o develop Lhe Mational Land Transpodt Wetwords in Victora. It also apphbes (o
prajects funded urdar Pars 4 and @ of Ue Act where payment is mzde directly lo Victoria,

This Memorandum of Tnderstanding will apply from the dae of execution to 30 June 2014,



PRELIMINARIES
1. The Australian Transport Couneil’s Vision for Australia™s ITansport Future’ is:

Anstratic reouires a safe, secure, gificient, reliable and integrated national fransport
systent At supoarts aod enfisncek our nalion s 2cororic development and social and
environmental well-heing.

2. A significant part of realiging this vision lics in the implementation of the Nation Building
Brepram.

3, The Natior. Bualding Program provides [unding under Part 3 of the *Act’ for projects on the
Mational Land Tizosporr Network, which is a single defined netwrork comoprising natiomal by
important lard transpor: links, The Wation Building Program also provides Sunding for
projecs ander Parl 4 and Parl 6 of the *Acl” whienz sl fondiog, 18 directly 1o Victaria, The
Natiom Ruilding Program sets ot Commonwealth mvestment priovities. Many of the
Commonweslth's Investment priosities closely reflect 5ale und Termilory prioritics anc
intereziz. L2 the Commnnwvealth and Stale and 'erritory Governments® joint responsibility
zngure that the Watlon Building Prooram can efleotively address the following:

1.1  efiective and safe operation of the National Land Transpor. Metwozk through
inlegratior. of leansport and land use plamming at a network level, and

2.2 supply chuin and urban (rarsporl priomlics.

4, The delivery of the Nation Buildiag Frogram is implemented cooperalively by Lhe
Commonwealth and Vietoria b aceordance ol

4.1 provisions of the duslink fNativnal Land Transport) Aot 2005 (e ' Act™)
42 this Memorandwn of Undesstanding (MOU}; and

43 the Noies op Adminizirarion for ita National Parivership Aoveenient on
implementation of 1ee Nation Building Program (Notes or Administration)
1szued from time to time.

5. This MOU is not a wiitten aercemnest botweon the Commonwealth and Victoria relating to
ihe provision of Commanswealth funding for any particelar praject and therefore is not a
“anding agreement” o the muposes: of section 4 of the “Act®. 1t i3 an agreement for the
purposes of indicating the level of [unding the Comomonwrealth intends to provide to Vietoria
fLur the Malion Building Program and Lhe amanpements spplying Lo Lthis Tundimge,

6. Woagre this MOU o1 the Motes on Admisistration are inconsistcat with the terms of the
"Act’, the Parties acknowledgs that the terms of the *Act” will prevail.

7. Funding to Victoria for projccts listed in Schedule A is provided $hrough Nagonal
Pa-mership project payments under the new framework for Commonwealth-State fioancia?
relations. This MOU represents a Parinership Agreemen: and sets out the agreement between

b alstralizn Transport Council, nint Commonique, 2 kay 7008, p.7,
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the Commonwealth and Viglona e Mational Parinerghip projecl paymoents, specifics the
ameunt of funding te be provided by the Commonwealtl: te Victoria from 1 July 2004 to 30
June )] &, and arrangements applyirg o this fonding from commcnecment of this MO,

4. Mothiag in thas MOU precludes the Partizs from implamenting a supplementary agresmant
for specilic pans ol the Naljony] Land Trangporl Nolwork, Tae Commonwealia may ulso

provide fimding for Innd transport purposes to Victoria onfside the terms of this MOT and the
‘Aet’,



PART | = FORMALITIES
Partics to this MOTT

8 This WOU 15 belween:
THE COMMONWEALTH OF AUSTRATTA (the Commorwealih)

and
THE STATE OF VICTORLA {Vietoria)

10, Ir enteriag this MO, the Parties recognise the iraportance of sustaining overall
investment in more efficient and better integrated land transport linlkages simed at improving
Anstralia’s ceonomic provih and internabional competitivenasas,

11. The Partics are committed to working together eooperatively and aetively to implement
this WO,

Interpretation

12. The tenns uzed in this MOU, unless otherwize specified. have the mennimps given to them
in the “Aet” and thz Motes on Adminisiration.

3. I this MOLT:
13,1 “Annwal Program® means Le documernt provided by the Commonwealth at the
time of the Cormnrnonweallh Budset setling out a tmdget for eligible expendiarre
oo the projects listed at the tune in Schedule A,

142 “Mation Hoilding Program”™ means the program of funds for the Ausiralian
{ivvernment’s investment in land transport infrastrocure.

133 ‘Commonweahl Minister’ means the Minister administcring Lhe Aznsfing
tWetfoned Leavid Transpors) der 2003 ag amended from time to time.

134 *Naulipoal Land Transport Melwork” means Uhe: Mool Land Treansporl
Metwork, as in foree from time to tine, that is determined by the
Commonweslih Minister under Part 2 of the dwslink (Natiorio! Land
Transpord) Aot 2007 as amended from time mw time.

1.5 ‘Total Project Funding® meana the total amount of fanding tat the
Communweallh agres wmabke available G projecls speeted in Schedole A
for the period 1 July 2005 to 30 Jone 2014, 1t does not include mamienanee
funding,

Term of the MIOTT

14, This MOU commences upon sisnabure by the Parties and will expire un 30 Juae 2014, or
earlicr if agread to in writing by the Pariies. Tirds MOTT sopersedes any bilateral sgreement in
place batween the Commonweslth and Victoria far the inmplementation of the AusCink
Mational Land Transport Plan
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PART 2 — OBJECTIVES AND OUTCOMES

Objectives

15 The MOU aims to support the transport policy objeciives adopted by the Australian
Transpart Couneil to achieve ita Vraton for Australia’s Transport Fuluee, These abjectives are:

X1

15.4

15.0

Outcoimes

ECOMOMEC: To promote the efficiant movement of people and gooda in order
o Fupport sustairtasle ecosonic development and prospericy.

S3AFHTY: To provide & safe transport svatem that meets Australia’™s mobilicy,
social and economic obyjeclives willy salely [or 18 user.

SOCLAL T'o promote social inchsion by conrecting rerote and disadvantaged
communities and increasing accessibility to the fransport networls for all
Ansiralians.

ENVIRONMENTAT: Pratect our anvircnment and improve health by building
and itvesting lransponrt systoms that minimise cooissions and consumplion of
resources and energy.

INTEGRATION: Pramwols slicetive amd efleient intepralion and linkage of
Ausirlia®™ ranspor. sysiem with orhem emd regional plamning sl every level ol
govermnent snd with mbernational transport systems.

TRAMSIARENCY: Transpersncy in funding and charging to provide cquitablc
acesss 10 the lransport systen, through clearly identificd means where lull cost
roovery is ool applicd.

16. Tha MOU will conribute to the following outcomes for Commonwealth funded road and

rail netwrorls:

14.1
14.2
14.3

la.4d
1a.5

10.6

ineressed infrastructore capacity and etticiency;
unprirved selely and securily;

improved manspart praductivity on nationally strategic and export-oiented
Treivhl vormidurs;

improved reliabilily of ravel on éerstate and Dter-regional corridoss;

cimsistency with visble long-terir econcmic and social outcomes and with the
obligaticn to current and fiturs pererations Lo sustain ihe environment; and

consistency witl: slrzlegic pianning and urban ransport oulcomes.



PART 3 - ROLES AND RESPONSIBILITIES OF EACH PARTY

17, Ta realise the objsctives and commitments ia this MO each Party has specific roles and
zesponsibilitics, as cutlined below,

Arrangements for Project Planning and Delivery

18, The Commoaweslts recognises that primary responsibility for planming, delivery and
seview of projoeta specified in Schedulo A, rosts with Viotoria

19, Victoria aciknowledges the Conumonwealth's might to participate in prajeet planning,
delivery and review (o ensur: that ils poliey objeetives and accountability reaponsibilities are
satisfied. Victorin ajmees to cooperate fully with the Commmenwealth in the conduct of its
petticipation.

20, The Parties aclonewledge that in certzin circumstances mvolving a third Party {or Parties],
thers may he a need to negodiate an additional agreement(s) related to the project to ensure that
the mlerests ol all Paries ane adequalely Tecugmised, These cireurnsianess inelude:

20.1  Victoria has chief responsibility for the planning snd delivery of a project, bt
the projoct substantially affzcts the responsibilitics or oporations of a third party
{or Partles), such se another State(s) and/or rail wack manager(s); ar

20.2 & third party, such as a local governiment anthority, the Australian Rail Track

Corpraration andfor ancther rail Gack manager(sy, has chief respansibilitye for
the plancing ard delivery of a project ic Victonia.

Praject Cost Estimation,

21, Vieioria agrees to adopt the principles contzined in the Best Mraclice Cos! Estimalion,
Stendard prepared for the Commonwealth and 10 use P30 and P90 values when preparing cost
estitrley [or projects [ur which Commonweslth funding & soumsht under this MOU. Guidance
on the principles and preparation of P30 and P90 estunates are provided in the Notes cn
Administration.

Private Financing
22, The Commenwealth and Victoria agres to explors the scope for increased private scotor

financial participation i mectivg future land transport mrastructure roquirements inrelation
o projects funded under the Kation Building Program.

23, The poremial for privats scctor participation should be considored for all projects asted in
Schedule A, commensurate with the size and namre of thosa projects. Turtker detail is set out
i the MNotes of Administration

24 Whete the estimated capital cost of a project is greater than $500 million {or the threshold
agread by the Council of Australian Guvannens as part of ¢he Pubtlic Privale Parinership
(uidelines) consideration of public private partnershin (PPP) procurement oplions musl be
undertalcen,
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Project Approvaly, Fupding Cunditions and Applicativn of Commonwealth and
State/Territory Requirements

25, The Commornwzalth Minister will consider all projects specifted in Schedulc A *o this
MOU 11 aecordzace with the requirements of the “Act’, and will approve projecls that nmset
the requirements of that Act. The Parties recognise that tunding w3l only be provided to
projects which are approved inaccordance with the *Acl®.

26. Projects which are approved uader the "Act must comply wilh the mandatory condtions
mmpasct under that Act, with any conditions determined by the Cormnmonwealth Ministcr
vnder scetion 27 of that Act, and other Commonwealth and State/Territory laws where
applicable. This includas the Building and Consbuetion ndusiry Oecupetional ITealth and
Safery Accreditation Scheme cstublished under the provisions of the Buifding and
Consiraction Industry Improvemens Act 2005, Turther gridance on compliance with other
laws and requiremants is eoversd in more detail in the Motes oa Administration.

27, WVicrtoria agrzes to adhers 1o the Natwonal Code of Practice [or the Construction Industry
and the: assoctaled Auvslralian Government Toplementation Guidelings s applied [fom Home Lo
time and az advised by ths Commanwezlth.

Asset Ownership and Maintenance
2%, The Parlies reeopmisc that ownership and eesponsibility for those parts of the National

Land Transport Metwork that are within Victoria’s boundarias will remain with Victoria,

29, Commonwealth road maintenance funding will be providad to Vietoria on candition tast
Victoria:
291 wmainiging Nalional Lund Transport Network zouds wilhin Vicloria W zn asmeed
level of sarviee, which 18 equal or superior 1o ths current level of service; and
29.2  supplics agreed data on the condition and usape of, and mainicnence

cxpenditur: an, the Network to epable the Conunonwealth 10 mest 115
accountabiiny and reporting requiremants.



Nilificativn of Impacts en Network

30. The Parties ~ecopnise that the effective and safe operation of tae National Land Transport
Network serves both national and Siate/ L'erritory objectives. Accerdingly, the Pa-tics
reeognise the need to;

201  integrate ransport and land use planning 4t & network [evel W ensure (ke safe
and effective operation of the National Land Trarsport Melwork, and
appropriate interaction between this Watwork and Stater TerTitory arieris] road
and local road nedworks: and

M2 tothe degree that it is within their confrol, avoid excessive additions to the
traffic ioad on the Matiopal Land Transport Network from State/Terd ory
arterial or local -oad systems.

31, Victoria agrees to:

3101 inform the Commonwealth of any proposed amendments to planning sclemes
or new Stale/Temitory Planning Policies (particulariy for meiropolitan areas
and major reginnal centres) which might materially affect the opcration of the
Narional Land Transport Network so that the Comumonwealth has an
OppOTtuITIty to CXPIcss a vicw on any proposcd amendmend or policy; and

ke appropriate use of State/Temitory Goverment Dowers, including udor
relevant Sty Temblory logislulion, b unsurs the impact of any project of
planming scheme on the Nalivnal Land Transporl Nelwork is consislent with its
intended vse in the National Land Transport Networx,

L+
-3

Acknowledgement and Poblicity

32. L1 all publications, promational and advertising matcrials, public announcements and
activilies in reletion to o project, Victoria must acknowledge the finsacial support

that %ictoria has raceived from the Comunonwealth, in the mauner set out iu the Motes an
Administratios, ot az approved by the Commamwrealth prior to its nse.

33. The Commonwealth resarves fhe right to publicise ard report on the funding awardad Lo
Victoria, The Commonwealth inay do this by including Victoria's namee in media raleases,
general annovncsments alout funding and e ancual repocts, the amounnt of the funds given 1o
Yicloriy and the Gule und 4 boel descrplion of the projecl,

34 Clauges 32 and 33 apply for the Term of this MOU and for a period of 7 yrars from the
date of its expiration.
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PART 4 — PERFORMANCE BENCHMARKS AND REPORTING
Performance benchmarks and indicators

35, Subject to the provizion of funding by the Commeonvealth, Victoria is to meet the
follyering performancs benchmarles:

151 cffictent imoplementation and delivery of monthiy and annuval reporting, in
accordance with the Motes on Administeation; and

352  cffectve delivery of progects listed in Schadule A.

6. Acihievemefil o2 these performarce benchmarks may be assessed for Victoria will
reference to the following performanee ndicators:

3.0 timely compietion and provision of auditzd financial statements and andil
reports, other amnual reports, and monthly progress repoits for projects listed in
Scheduls A,

36,2 projects listed in Schedule A are able 1 meet largess Foe completion within
proj E [
esbitnaled coals and timelames; and

363 speeific transport performance indicators for cach project as agroed in writing
by the Partles i conjunction with the praject proposal cnd approval process
described 1 the Notes on Administration. The Partics agroc that, wherever
appropriate and prachical, specificatiom of transport performance indicarors for
gach projoct will have particular regard for tae program obyjectives of
inproving efficiency, safewy and veliabilizy.

Implementation Plan

37, The Parties will aprec to a & year Implemzntation Plan under this MOU, wirich will sel out
the proposed funding allocativas and timelines for sach project listed it Schedule A, The
Implementation Plan will include kew infosmation for each project includicg start date,
planming completion, coastruction commeneement, construction sompletion and project close.
The Implamencalion Flan will be updated anoually,

33, The Parties agree to managz the projects 1n Schedole A and the associated anonal
cashilow requircmeats in acentilance with she procesies helow and 22 sel ool in (e Noteg on
Administralion.

33.1  Vicioma will provice to the Commonwezltt, no laier than 28 February each
yoar, an expenditure budger for each project in Schedule A for eaci of the
rermaining years coverad by scheduole A or to completion of the project
whichever 13 later:

382 the Commanwealtlr will provida to Wictoria each year, at t1e time of the
Commanwealth Hadger, an Anmual Programn setfing oul 2 budgel Tor eligible
cxpendilure by Victona on the projects listed ar the time mn Schedule A;



353 tha Annual Program will, to the cxtent possihle within Commonwealth Budget
congiranls, redlect the Victorian Gevernmen! lunding ragquirements tor the
projects listed in Schedufe A aad be in accordance with proposed project
timetahles;

8.4 Victoria will, in light of the announced Victorta Government budpet and on
receipt of the advice of the Annual Frogram fiom the Commonmwealth, provide
1o the Commonwealth an indicative funding commitment to individual projects
i Avhedule A amd

the isdicative fondimg comemitment by Victoria will reflect, to fhe extent
posaible, the fucding soquirerncnts of the projects lisicd in Schedule A aud the
agieed prodect Limetsbles deterntined for projects.

L
B
LAy

39_ This prooeas will commenes in 2009,
Phasing of Contributions

4. The parties acknowledge that nothing in this MOU obliges either party to make any
paywends on ils contribulion to e project in advanee of e other or in advance of costs being
inenred. Hecognising that tlaxibility is required in planming project cash Mows, if cither party
contributes 1 excess of, or lass than, the anmal amount required by this MOU, than the
relavant ameunt will be credited or debited for reconciliabion over Eae life ol each projoe:. The
obiective is fo ensure that project cash flows allow the mos: cost effective project delivery.

Reporting

41. ¥ictoria aprees to comply with the reporting requirements as set out in the Noles of
Administeatior aad aay condilions condained in a delermination 1o the project approval
inshrements ismed under the *Act’ tn accordance stk mudanee provided in the Motes on
Aulminisiralion,

41, Victoria agrees at the conclusior of each project to provide a1 Zinancial acquiital and &
completion report summarising performonce and sutcomss including performance againsd
seope, schedule, budget and quality. The completion report should articuluie lessons
lenarnt and any opporbmitics for nprevement i current practiccs ineluding organisational
suraiepgize, buginess, project planning and delivery. The Notes of Adninigcration provide
mndance on Lhese roports.

Project Fvaluation

43. The Tarties agree o conperate in “he joint evaluation of projscts §o as to facilitare both
performance revies of this MOU and coctinuous improvement of investiment decision
making Ewvaluarion of projects completed nnder this MO will, in particolar, focus on
establishing Lhe exlent 1o which project performance irdicators have been achievad, and
reviewing the accuracy of demand forecasts and cost estimates used in the assessment of the
Projeel priar o commcnocment,

44, The Motes on Administration provide guidanee on project svalaation.



PART 5 — FINANCIAL ARRANCEMENTS
Commcenvwcalth Conributlon

45, Subjcct to the other parts of this MOT, the Commonweelth agress 0 make available o
Victoria Tolal Project Funding of up to S2687.37 million for projects specified ie Schadule A
for the period | July 2008 to 30 unc 2014, This botul fundicg amoenl is o be applied only to
projects set cut at Schadule A unless tihie Commonwealth agrees in writing that it may e
applied Lo olher projects, 1L doss oot include maintenances unding,

a6, ‘Ihe Commionwealth may, at its diseretion, berease Lotal Project I'unding and, if it does
g0, the Conunoowealth will advise Victoria of the adjustmient 1o wilting and seels Yictora's
agreemend Lo #ny conditions that apply in wating. This comespomdence will form an
amendmenl o The WEOLT,

47, Funds for individual orojects specified in Schedule A will ot become available ualil a
project 1s approved i accordsnce with the *Act’.

48, Annuzal road maintenance funding will be deternmingd cach vear, in pert, by application of
a fonnula based on lane length, total traffic vohunes and heavy vehicle fraftic volumes on the
Mztional Land Transport Networlke

Yictorian Contribution

49, Vietoria agrees to contribute fimding from fis own revenue for the projecls, snd on the
terms, specified in schedule & For the purposcs of this MOU, cwn revenve includes all
Commotwealth general revenie agsismngs ingluding GST revenne but does not include
Commonwealth Natignal Partnarship pavinents to and tarcugh Victora

3. Victoria agrees to maintain expeadimre fhom its own source revenuz on the Nationad Land
Transport Network and arrees 1o supply agreed data 10 enszhie the Commonwealth to meet its
accountabifity and reporting raquiremenis. The Notes on Administration provide gnidance on
the ype and form in which tha daia iz o be provided by Vicloria o the Commonwealt.

Eligible Praject Casts

Al. Commonwealils hnding may only be directed towards meeting elygible coste. The Partics
agmee (hal Sor purposes of this MOU, and unless otherwise agread in writing at tha 1ime of
defining the project scope or subsequently, "elizgible project costs” include:

51.1  direct costs, such as planning, public consuliation, envizonmantal assessment,
design, land acquisitior., construction and lrallic manzgetment of the projees:

512 costs of meeting any conditions imposed on the project under Comanonrwealth
oc State/ lemitory law,

Al.3 costs of project public recognition acd publicity including any ceremonies
connected (0 progress on the project; and

5l.4  the costs of, or arising from, any legal action retating to projects in Schedule A
that ig not due to Victoria failing to properly adeainster tender processes ard
supetvise and manags relevant conloaets.
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52, Unless apreed otherwise m writing at the time of defiming the projaet scope ar
subsequently, ‘eligible project costs” do not include:

221 any component ol the oversight and nelwork admenistration costs of any State

HECIIY
52,2 the costof arrwonks o elaborate aesthetic featires associated with a projoct; or
51.7  any costs associated with sections of road or rail that maghtl be byvpassad by a

project and cense Lo be pact ol he National Land Transport Metarok,

Variations fo Projects and Funding

53. The Parties recognise that project parliculars may vary as project proposals are further
developed and refined, or if there are variations to 4 project’s sgope, cost or timing.

[ncreases in Projeet Costs
54, The Partivs agree thal varigtions in the cost end the tming of delivery ol a project will be
managed as tollows:

54.1 lhe Commonwealth’s funding contriboticn lo & number of projeets is capped at
a speeificd dollar amaoont 3¢ set out in Schednle A Generally this is for
packages of works or where the Cormonwealth is making an initial
contribution to a project and costs caa he contained within the funding limi..
otaer Instances where the Commonywealth’s finding conoibotion is capped,
Wictoria will fimd tle remainder of the project’s cost.

542 Purprojuets il are lsed in Schedole A s Madon Building Pregram projecls,
whers (he Commonweallth™s lunding 1s nol capped 21 4 speeilic dellar amnount,
subjsct ta considetarion, the Cammaonwealth will provide 30 par cent towards
Murther Munding reguirsments copped al the PO pre-temder cost esiimale.

34.3  For projects that ave listed in Schedule A as Contiming {AusLink) projects,
whare the Commonwealth’s [unding conttibation iz not capped at a specific
dellar amennt, subject to consideration, the Conmionwezlth vl gansider
providing additional funding for the projects in accordance with the conditions
specified for sach project.

33, The Parlies ode that where the Commonwealth increazes its contribution to an irdividual
project as get out in elauzes 54.2 or 34.3, or during the pavied ta 30 Tune 2014, this increazed
Commonwealth funding will need to be offset from within the Total Project Funding being
made available to Vicrona in thal period, This offset may be ackicved by changes in the
delivery timelable or decreases in the Commonwealth funding contributicn for projects in
Schedule A,

36, Before any considesation is piven to increasing funding for projects, the Parties will
recotsider the seope and congruetion design being proposed for a project to reduce project
costs. Such reccmsidecation will melude, i1 particular, the likely implhicstions ol the proposed
change tor the objectives icentitled for a project and the projeet’s costz and benefits,

27, Asz lastrezor! in the event of project costs signiticantly exceecing the cumen: cost
estimate, both Parties reserve the right to withdraw funding for & project prior to awarding the
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construction contmact, Payments w0 affected tenderers that azz necessary in the event of either
Parly withdrwwing fondiog from a project will oe shared by e Parlivy and agreed oo g case

by case bazie,

58, In the case of the Commonwealth, the Conmmonwenlth may choose 1o reallocale the
funcing tr another project or projects in Victoria or in another State or TerTilety, In the casc
of ¥ictoria, Yictonda may choose to allocale the lunding w other projects thet may not be en
the Matinnal T.and Transpore Netwark,

Trmenl ol Profeel Cosl Savines

59, Whare the figa] project cost 1o sovermumant is less than the amount(s) which the
Commonwealth, or in the case of a jointly funded project the Commonwealth 2ad Yictoria,
bave agresd w make available, the savings {inclucing savings resulting from private sector
participatcon 1n the project) will be reated in lhe following way:

53.1  for fully funded Commonweaith projects the savings will be applied, as agreed
batweon the Partics, 85 4 Corpmaonvweali contgbution to anothor project or
projects listed in Schedule A; and

592 for projects to which =ach Pasty bas conuniited a specified funding
gontribuzion, the savings will be divided an a peo-rata basiz and be respectively
applicd, as agreed between the Purlics, o another project or projects included in
schechele A.

Project Delays

6y, Lnhe everd Lzl the Paclics are unable o aores on 3 ineleble for a peoject or if significant
delays oveur apainst the agreed timetable for preporing the project for consicusion, ((or
recsons tat are within the contsol of the Staced, the Parties reserve the right, prior to the
consteucion coolruel Deing awurded, wr review their fundiog cenloibolions and to reallocate
hal fundiog:

611 in the casc of the Commonwcalth to another priject or projeels including in
another State or Temitory; and

60.2  in the case of Vicioria to other projects that may not be on the National Land
Transport Networlk.

Becording Variations in Commanwealth Project Funding

1. Where there is a variation toa project approval instrument issnad under the *Act’
reflecting vartations in Commaomwealth projaet funding, tais will ba confirmed in writing with
Victoria and be recorded inthe Annal Program provided by the Commonwealih o Viclomis
each wear at the timz of the Commaonwealth Budger,



Consultation

62, Where citcumstances such as project cost increases, savings, delays or cancellations give
1isc to the possible need for acticn, the Partics agree to consult to ensure ihal altemative
acticns are exploved and considered and thal both Parties ave awae of any consequences
resultizg [ow particuly cowses ol aelioo.

A3, if, after consuitation, either Party propoges ‘o take action to vary or withdraw its financial
assistacce for a project, the Perty concerned will formally advise the cther Party in writing of
its intenrion 1o take such acidon. The maller will then be subject 2o a 30 day periad doring
which the other Party can make firther subimissiong or the Parties can apree 1o reconvens
diseussions prior to the decision being formolly acvised i writing and/or publicly armounced.
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PART 6 —GOVERNANCE ARRANGEMENTS

Principal Contact Officers

64. The Principal Contac: Officer far each Party is autharised to act for that Party in relation
tar this MO, and is the fizst point of contact for the other Parly i refation to any disputes
arizing wncker this MOL.

For lhe Comunvnveslihy, the Principsl Conlact OMicer is:

Excoutive Director

Tulraslrociure Tnyvestioesnt

Department. of Tfrastuehirg, Trmspont, Regiora) Developrment and Local
Govermunent

[For Victoria, the Pringipal Contact Officer is:

Diractor Intergovermental Belabons
Department of Transport - Victozia
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PARL 7 - IMSPUTE RESOLUTLOMN AND VARIATION OF THE MOU
Thzpate Kesolution

45, Toprevent the escalation of a matter which could jeopardise either Parby's adherence to
thig MOTT, the Pattivs agres (o advise and consull with ezch other (o ensuzre thal allernative
actions and their consequences are consideted. The Principal Contact Officers for sach Parly
will anternpt to resokve eny dispuse, in the first inatanee,

aft. 1M he dispuls cannol be resolved bedween the Principal Contact Officers, il may be
esealaled 10 be dealt with by the chied’ exeentive officers of the relevart Commonwealih and
States Territory agencies of their delegate(s).

07, T7the mattar in dispuie cannot be rasolved ty the chief executive officers or their
delegatels), it may be refarred by a Party to the Mintsters responsible for this MOL.

Mon-adherence
6¥. Ereaches of the termg of this MOU may result in Commonivealth fundiag specified in this
MOLUT heing withheld.

69. Brcaches of any mandatory fonding condition specified in the *Act’ or in an instumcnt
madc under section 27 of the “Act’ may result in fanding specified in the project appravel
inatroment for e project being withheld ora refund being sought by the Commatracaltl in
avcordance with section 26 of the *Act’™.

Varlation of the MOU

. Any Party proposing variations will notify the other Pariy, and variations to t1e MOLU will
be made with the written agreement of the Paties.



SIGNATUREs ~ 0 FEB 9
Dated this _ dayof

Ao

.. 2009

The Parfies have exsculed (his MOU as follows:

Signed for and on behalf ol the
Cornmonwealth of Anstralia by
el
i
:
o [

4 nhery g g kt

€. Trausport, Regiovul Development and Loeal Governmeni

=¥
=
7
o
&
5 |
B

Sipmed for and on bekalf of the
Siate of Victaria by

Minister for Boads and Purts

H
:




SICNATURESR
Diated tais day of

. 20

Ay e r=cimEEEITESAITRS L CrRYRS RS

The Parties have executad this MUITH ar Tollows:

Signed for and on belalf of he
Commemwealth of Avstralia by

Blinisier for Infraséructurc, Treosport, Regional Develepment and Loca! Government

Sigmed for and on behalf of the
State of Vietotia by

Minisier tor Ropds and Poris
Dule:  [J 7 .3" F20M9
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SCHEDULE A — Projccts in Vietoria being funded as part of the Nation Building
Program 20{d8-09 to 2013-14
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