Great Artesian Basin
Sustainability Initiative: Phase 3 -
State of New South Wales
Implementation Plan 2009-2010

MATIONAL PARTNERSHIF AGREEMENT
OK THE GREAT ARTESIAN BASIN SUSTAINABILITY INIETIATIVE

PRELIMINARIES

1. This Implementation Plan is created subject to the provisions of the Intergovernmental Agreement
on “ederal Financial Relations and the National Partnership Agreement on the Great Artesian Basin
Sustainability Initiat ve (‘the NPA') and should be read in conjunction with those agreements,

2. The Commonwealth has agreed to provide up to $3o million to the State of New South Wales (the
State} under the third phase of the Graat Artesian Basin Sustainability Initiative (‘the Program’} to
assist in the capping and piping of all Great Artesian Basin bores legally operating in an uncontrolled
state and related activities (‘Projects’)

3. The State is committed to the capping and piping of all Great Artesian Basin bores legally operating
in an uncontrolled manner and has nominally sllocated matching funds to Projects approved and
funded under the NPA

4 Should the funding referred to in Clauses 2 and 3 likely be insufficient to cap and pipe all such bores
in the State, the State shall ensure such funding meets agreed selaction criteria that hava the

prirmary aims of maximising water savings and providing the greatest protection to natural springs
in the Basin.

ENFORCEABILITY OF THIS IMPLEMENTATION PLAN

5. The Parties do not intend any of the provisions of this Implemeantation Plan to be legally
enfarceable. However, that does not lessen the Parties’ commitrnent te this Implementation Plan.
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PERFORMANCE BENCHMARKS AND MILESTONES

£. The State agrees to meet the performance benchmarks, indicators andfor milestones identified in
the Projacts Subrnission found at Annexure 1 to this Implementation Plan.

ROLES AND RESPONSIBILITIES OF EACH PARTY

The Commonwealth

7. Havirg completed an assessment of proposed Projects in accordance with the Assessment
Guidelines and Project Eligibility Criteria contained in Schadule A to the NPA, the Commaonwealth
will provide a financial contribution of up to $2.869 million (G5T exclusive) to New South Wales for
Projects specified in the Projects Submission.

Tha State

B. The State will:

(a)

(b)
(c)

{d)

{e)

ensure that Frojects specified in the Projects Submission are undertaken efficiently with fair,
equitable and transparent processes and in conformity with the State’s best techrical,
environmetal and financial practices;

deliver each appraved Project in accordance with the Projects Submission;

prepare an Annual Performance Report by 30 September 210 on achievements against
performance benchmarks, indicaters and milestones specified for all Preject activities in the
annexed Projects Submissign, in a form similar to that outlined in Anvexure 2 below;

ensure to the fullest extent passible that at least 7o per cert of the water saved under the
Great Artesian Basin Sustainability Initiative will be directed to restoring pressure in the
Basin and not be reallocated for consumptive purposes (noting that the Commonwealth
acknowledges that, to the end of the secend phase of t7e Program, the State’s water
allacation pelicy for the Great Artesian Basin, which is specified in the Water Resource (Great
Artesian Basing Plan 2008, is consistent with the retention of at least 70% of the water saved
for restoring pressure); and

ensure that funding will not used for increasing the watered area of a property. (The
watered area of a property will be determined by the application of a formula described in
the Projects Submission to the current network of open hore drains. If the geographical
location of the watered area on the proparty supparted by the new controlied watearing
systermn is altered by a Project, the State will enswre that:

i thz averall area served by that systern s no greater than the watered area served by
tha current uncentrolled system;

i it is no more costly than the cost that would have been incurred to water the original
geographical area with a controlled watering systerm; and

ki water remote areas are protected.)
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FUNDING, MILESTONES AND PAYMENTS

5. The Commonwealth will provide to the State funding in accordance with the foliowing Milestone

Furding Schadule:

Approval of the
Implementation
Flan

MNew South
Wales
campletes
specified
sCtivities fora
Praject
contained in the
agreed Projects
Subrnission
annexad to the
Implementation
Flan

MNew Sauth
Wales
completes a
Project
cortained in the
agreed Projects
Submissicn
annexed to the
Implementation
Plan

submitted by New
South Wales agreed to
by Commonwealth
Minister

Autharised Naw South
wWales official certifies
that the agreed
specified activity {that
approxirates tqe
midpoint of the Project]
has bean completed in
accordance with the
agread Projects
Submission

Authorised New South
Wales official certifies
that a specified Project
has been completed in
accardance with the
agreed Projects
Submission

Implementation Plan

' Within 60 days of -

Commonwealth's
Minister's
agresment

By 15 April 2019,
subjert to such
certification
being made by
the authorised
official by

15 February 2010,

By 21 May 2010,
subjact ta such
certification
baing made by
the authorised
official by

31 March 2010

33.. 3% of the

Commonwealth's
share of the total cost
of all Projects agreed
urider the
Implementation Plan

33.3% of the
Commonwealth’s
share of the total cost
of the agreed Project
specified in the
Projects Submission

33.3%of the
Commonwealth’s
share af the total cost
of the agreed Praject
specitied in the
Projects Submission

10. Payment will be provided by the Commonwealth Treasury to the Mew South Wales Treasury in
accardance with the above Funding Schedule arrangements. If the Milestone z payment is not
claimed at the time the agreed specified activity is completed, it will become payable at the same
time the Milestone 3 payment is made following the completion of the Project,
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VARIATION OF PROJECTS SUBMISSION

1z,

13.

14

1. Where either the Commonwealth or the State cansiders the performance of a Project will not meet

the performance benchmarks or indicators specified in the Projects Submission, the Parties will
immediately:

a) review tne Project with a view to reaching agreement on how best to meet those
henchmarks or indicators (such as through varying the Project’s activities); and

b) if agreement cannot be reached, either Party may thereafter terminate the Projectata
subsequent daze notified in writing to the other Party.

If the Project activities are vaned under Clause 11, the Commonwealth’s contribution will, in the
ahsence of agreement to the contrary, change proportionately to the variation,

If a Project is terminated under Clause 11, the Cormmaonwealth wil| contribute only for activities
completed before the date that the Project is terminated.

If a Projact is varied or terminated under Clause 11, any such change will be recarded as a variation
to the Projects Submission.

VARIATION OR TERMINATION OF IMPLEMENTATION PLAN

1z,

This Implementation Plan may be varied or terminated at any time by agreement in writing by the
Ministers or their delegates and under the terms and conditions as agreed by the Ministers or their
celegates.

NOTICE OF DETAILS FOR THIS PROGRAM

16,

A nctice relating to this Implementation Plan and relevant Projects, rather than the NPA generally,
is ta be in writing and dealt with as follows:

a) if given by the State fo the Commonwealth:

Ascistant Secratary

Aquatic Systems Health Branch

Water Resource Division

Department of Environment, Water, Heritage and the Arts
GPC Box 787

Canberra ACT 26ce

Contact number 02 6274 2223, fax number 0z b2y 218E;

email addrass: chris.schweizer@enviranment.gav.au
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bj if given by the Commonweaith to the State:

Mr David Harriss

Commissianer, NGYW Office of Water
PO Box 3889

SYDMNEY NSW 2001
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Anexure 1

Projects Submission for 2009-2010

METICHAL PARTHERHIPF AGREEMENT
oM THBE GREAT ARTESIAN BASLN 3usialMABLLTY THTTTATIVE

Summary and duration of Projects
A1 All projects invalve either the replacement of an existing bore dran with a piped reticulation
system [piping) or the rehabilitation of an uncontrolled bore by drilling a replacement bore and
decommissiening the ariginal (redrill & plug). Itis anticipated that all projects included in this
submission will be completed in the 2010-2011 financial year.

Aimn of Projacts
A2  The aim of the submitted projects is to achieve water savings and aid in recovering pressure in
the Great Artesian Basin (GAB). This will be acnieved through either the replacement of ald
bores Jegally operating in an uncontrolled state or the replacement of legally operating bora
drains with an efficient, controlled water reticulation systern.,

Project Requirements
A3 All projects will contribute to the achievement of the Qutcomes of the NPA by:

» achieving water savings and pressure recovery in the GAB by replacing legally operating old
bores, in an uncontroled state, with controlled and efticient water distrbution infrastructure.

» promoting sustainable water and land managament practices in the GAB through education and
training of participating landhalders in the planning, operation and maintenance of the proposed
infrastructure.

« Implementing partnerships between government, industry and the community In the
sustainable management and use of the groundwater resources of tha GAB.

Project Details
Ar,  Projects details are:

» 4 PostsMew Yarrawa - The 4 Posts and New Yarrawa Bore Trusts receive water from 3
axisting free flowing bares {4 Posts No. 1, ¢ Posts no. 2 and New Yarrawa), This is a large
scale project, including over sookm of pipe. For this reason, completion is anticipated to be
achieved in 2o010f13. The project includes plugging the three existing bares and drilling four
new replacement bores. Four pipeline schemes, Four Post West, Four Posts Central, Four
Posts East and New Yarrawa No, 2 will operate from these replacement bores using residual
bore pressure anly, The project area is 83,300 ha, located approximately 1hour west of
Maree, North Wast NSW, The nearast towns are Myngindi to the north west and
Collarenekbr to the south west.

» Klondyke - This project includes the rehabilitationjcapping of 10 low flowing bores on one
property. It is located on the southern margins of the GAB, approximately 8o km NE of
white Cliffs. Itis within 4okm of the Peery Lakes GAR spring complex, however modelling
does not predict significantimpact on GAB pressure at these springs. Flooding has setback
installation, which is now forecast ko be achieved in mid 2010,



« Table 1a gives details of these propoesed projects for zoog-2010, For all piping projects, the
appraximate midpoint can be considered to ke the point where all pipelines for are deliverad
ansite. At this point approximately so% of the cost for a piping project has been incurred.

The average cost of bore rehab litationfreplacement werks has increased from last year and
can be attributed to the increased cast of materials and drilling contractors.

The number of projects praposed for 200910 is significantly less than previous years. This is
due o the transition arrangements between GABSI 2 and GABSI 3, namely the corpletion
of remaining GABS! 2 projects during 2c05/10 and the above projects carried through for
construction funding undar the GABSI 3 criteria and assessment, The number of projects is
expected to increase in subsequent years,

« Table 1b - there are no projects proposed in zeo9f2010 that impact upon GAB springs,
Projects involving sorings are planned te be included in subsequent years of GABSI 3.

+ Table 1¢ outlines the cost of managing, menitoring and reportirg against the entire
pragram. These cests also include coordination, planning and design for projects to be
undertaken in following years. Itis expected that these management ¢osts will increase in
subseguent years of GABSI 3 as the number of projects undertaken increases.

Additional Inforrmation
As  Tahle ad ircludes acditional information about NSW processes for determining preject
eligibility, prioritising projects, water savings estimates, selection criteria, funding tormulas,
quality assurance and project -mplementation.
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